Abstract: Airlines deregulation is intended to remove state-sponsored protectionism, leading to economic liberalization so that entry conditions are easy and cheap, but the results were mostly disappointing. The research used a method of Structure, Conduct and Performance (SCP method). The results of this study indicate that the market structure of oligopoly is better than before deregulation. Conduct, there is price competition so tariff becomes cheaper. The performance of airlines is also getting better as shown by the increasing of production efficiency. Significant reversal of market share before and after deregulation of comparison between SOEs and POEs from 75.40%: 24.60% to 34.75%: 65.25%. Economic regulation by the government dilemma in addition to causing differences of views between the interests of producers and the interests of consumers, also the industry becomes more concentrated on the main players, and serves as a tool pricing and prevent entry of new competitors. Tribulation increased : increased number of flight delays, skyrocketing prices during busy times, the difficulty of getting tickets happens at the last minute and so forth, fewer airlines and routes, airport density.
Introduction
Driven by a desire to promote a less regulated economic environment and lower prices for commercial air transport services, airlines deregulation in Indonesia in the operation of air transport, which makes it easy for anyone who wants to establish a scheduled airline as long as it meets the requirements, has enough control over 2 (two) aircraft. The changes are hug, if before the deregulation there were only 5 (five) scheduled airlines, while after deregulation increased rapidly to 73 companies. Similarly, passanger carried has increased tenfold from about 9 million to 90 million.
Many circles argue that consequences of deregulation have been very adverse.
Garuda Airlines, which is the leader in the domestic aviation market, are now laggards in every category, including fleet age, service quality, fewer and fewer flights are on time. Airport congestion has become a staple of late-night comedy
shows. An even higher percentage of bags are lost or misplaced. Last-minute seats are harder to find. Passenger complaints have skyrocketed,.airlines service by any standard, has become unacceptable.
The result of the study (Amadeo 2015) in the Journal of Transportation and Logistics Management (JMTRANLOG) STMT Trisakti, concluded that airlines deregulation led to the emergence of LCC. It was concluded that domestic passenger tendency as much as 78% was choosing LCC.
The purpose and objective of each regulation is basically in order for a better development. However, to assess whether the results are better or worse, there is a need for performance measurement in the implementation of air transport. (Martin 1999) 
Method
This research used (Structure-Conduct-Performance method paradigm). This method formulates that a perfect competitive market will result in a maximum allocation of resources, while monopoly will lead to inefficiency (Martin 1999 This approach formulates that the variables of the industrial structure will affect the conduct, then the conduct affects the performance of the industry, then if the company in the industry more, the market will be more competitive and generate optimal allocation of resources so that the industry performance will be better.
Whereas a small number of companies in the industry will make the market become concentrated and business actors in the industry will tend to behave in a monopoly that makes resource allocation unoptimal and leads to inefficiency in the industry.
The framework of industrial economic analysis with Structure-ConductPerformance method is the simplest version. At the bottom of this view are:
1. The market structure determines the conduct of companies in the market.
2. The conduct of the firm determines aspects of the performance.
Where studies from a number of these industrial economies expand the relationships that describe Structure-Conduct-Performance. 
Results and Discussion

Results.
According to the analysis of the structure, conduct and performance, the implications or effects of airlines deregulation on the development of the commercial air transport services industry in Indonesia can be explained as follows:
1. Prior to the deregulation of the number of scheduled airlines there were only five. whereas after deregulation became 73 registered companies. This means that the oligopoly market structure becomes better than before deregulation.
Passenger is transported 74% by state-owned companies /SOEs, while the remaining 26% is by privately owned enterprises/POEs. N*) = number of equal seller).
According to a comparative analysis of the market share (table 2) Many airlines are out of business and the industry becomes concentrated on the dominant players so the number of airlines becomes less. given a chance for 3 years to adjust, but some airlines until now still can not meet the requirements as the provisions.
Because many airlines are out of business and the industry becomes concentrated on the dominant players so the number of airlines becomes less.
Thus the airlines deregulation not only has a positive impact but also has more negative impacts. Positive impacts as mentioned earlier, namely the decline in price competition barriers so that tariffs become cheaper and varied. Although the above statement illustrates the implications of airlines deregulation in the United States, it is essentially almost the same as it is in Europe, much worse for Indonesia. Due to deregulation, flight delays and cancellations become miserable news every day and have a negative impact on others.
Impact on Conduct a. Collusion Fellow members of INACA Become Prohibited
Collusion is the inter-firm agreement in the industry to divide up the market and set prices. The cartel is a group of companies that agree to collude so they can act as a single monopolist and earn a monopoly profit 
c. The Dilemma of Economic Regulation by the Government
Economic regulation in aviation seems to be a dilemma, judged to be criminalized, especially based on public /consumer judgments. The government is required to be fair, but any economic regulation of tariffs by the government seems to continue to cause problems seen from the point of view of the interests of producers and the interests of consumers who always contradict opinions between the two.
When the government sets tariffs, businesses and communities protest that the government should not interfere in business. When the government fixes only the upper limit, consumers protest on the grounds that the government is more in favor of the airlines / producers. Then when the government intends to balance in addition to setting the upper limit rate as well as lower border rates are protested by a third party in this case KPPU (Commission of Business Competition Supervisor).
KPPU reasoned that the determination of the lower tariff by the government will shut down the competition that is running. When the government returns only set the upper limit rate, also re-protested by consumers with more reason to side with the interests of airlines / Besides, economic regulation on aviation industry in Indonesia causes industry to become concentrated dominant firm Lion and Garuda, serves as a price controling tool and prevents new competitor from coming in.
Impacts on Performance
After the airlines deregulation more and more new airlines emerged because of the ease in setting up the airline. The increasing number of airlines makes the industry more competitive and can provide a rational price so that consumers have more options for aviation services as needed. Since airlines deregulation has encouraged the emergence of low cost carriers/LCC. Airlines deregulation also affects production efficiency in the national aviation industry. This can be seen in the increased Passenger Load Factor (P/F).
Basically, airlines deregulation that addresses the issues of air transport, tariff setting, market entry, competition policy can be said to be sufficient and respond to the needs of society, thus creating a conducive climate for the aviation industry itself.
The high demand for capital and operational costs in the aviation industry requires careful management of players. They are required to choose two common options that apply today, whether to focus on creating core values of service or focusing on price competition. Garuda chose to focus as airlines offering full service to its passengers, while many others focus on competitive pricing strategies.
Airlines deregulation that has been in operation since the 2000s up to now has had implications for the result of fewer airlines and fewer routes due to the change of the hub and spoke system to the point to point, the more varied tariffs when compared to the before deregulation.
Conclusion
From the results of the analysis with the Structure-Behavior-Performance method on the economic development of the scheduled commercial air transport services industry in Indonesia, the airlines deregulation has practical implications as follows :
1) The oligopoly market structure is better than before the flight deregulation.
in Indonesia.
2) At the beginning of deregulation the entry conditions became very easy, many new airlines sprung from 5 to 73 airlines, but gradually became more difficult than at the beginning of deregulation.
3) Collusion between fellow airlines incorporated in INACA members is prohibited.
4) Economic regulation in aviation has become a dilemma, both by producers and consumers, the government is required to be fair.
5) Racing to be the best is an intuitive but self-defeating competition approach.
As a result many new airlines are falling.
6) Result of airlines deregulation has implications for a smaller number of airlines, fewer routes and more tariff variations.
